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Introduction

The CSULB 49er Foundation has established an Investment Policy Statement (“IPS”)
pursuant to the guidance provided under the Uniform Prudent Management of Institutional
Funds Act (“UPMIFA”) and appropriate practices for management of trusts as set forth in
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X projecting the Foundation’s spending policy, financial needs, and communicating
such needs to the Investment Advisor;

x establishing overall financial objectives, risk tolerance, investment time horizon,
tax policies and setting investment policies and notifying the Investment Advisor
promptly of any changes to this information;

setting parameters for the Client’s asset allocation;
selecting a qualified Investment Advisor;
selecting a qualified Custodian;

xX X X X

Rev: February 2016 Pageb of 13



considering among other factors, historical composite investment performance,
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understands that individual fund’s portfolio holdings may not at all times be consistent
with the IPS guidelines.

Equity Holdings:

Security Types: Equity securities shall consist of, but are not limited to, common stocks
and equivalents (issues convertible into common stock, etc.), ADRs and equity securities
of non-U.S. companies (Ordinary Shares).

Fixed Income Holdings:
Security Types: Fixed Income securities shall consist of, but are not limited to U.S.
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Tactical/Opportunistic __Investments:

Tactical/Opportunistic Investments are defined as investment strategies that have the
flexibility to allocate assets to a variety of asset classes through the use of traditional
equities/fixed Income securities, derivatives, or through the purchase of underlying mutual
funds/exchange traded funds. The allocation to these Tactical/ Opportunistic strategies
will be considered within the Portfolio allocation guidelines as outlined in this Investment
Policy Statement and shall be so diversified as to reduce the risk of large losses.

Performance Objectives

The Investment Committee's willingness to accept risk and their expectation for
investment growth have a direct bearing on the rate of return objective for the Client’s
assets. The overall Portfolio’s performance will be reviewed with long term emphasis
placed on results achieved over a 3 to 5 year period. Performance objectives will be
reviewed and adjusted, if necessary, after consultation with the Investment Advisor and
any changes will be reflected in writing in a revision of this policy). The investment
performance of the Portfolio, as well as asset class components, will be measured against
commonly accepted performance benchmarks. Consideration shall be given to the extent
to which investment results are consistent with the investment objectives, goals and
guidelines as set forth in this Investment Policy Statement.

The Investment Advisor has the discretionary authority to employ and or terminate
Investment Managers for the Client’s assets for any reason including the following:

X investment performance, which is significantly less than anticipated given the
discipline employed, and the risk parameters established, or unacceptable
justification of poor results;

x failure to adhere to their stated investment objectives and investment style,
including communication and reporting requirements;

X significant qualitative changes to the Investment Manager’s organization.

Investment Managers shall be reviewed regularly, at least quarterly, regarding
performance, personnel, strategy, research capabilities, organizational and business
matters, and other qualitative factors that may impact their ability to achieve the desired
investment results.
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Control Procedures

Review and Evaluation of Investment Objectives:

The achievement of investment objectives will be reviewed over varying periods of time,
but not to exceed annually, by the Investment Committee. This review will focus on the
continued feasibility of achieving the objectives and the continued appropriateness of this
Investment Policy Statement. It is not expected that the investment policies or guidelines
will change frequently. In particular, short-term changes in the financial markets should
not require an adjustment in this Investment Policy Statement.

Start- Up and Transition Periods:

The Investment Committee understands and acknowledges that it may not be prudent for
the Investment Advisor to fully populate the Client's account with securities that are
consistent with this IPS immediately upon the opening of the account (the “Start-up
period”) or immediately following a material change to the IPS (the “transition period”).
During a start-up or transition period, the Client's account may not fully reflect the IPS
requirements. It is expected that under normal circumstances start-up and transition
periods will be no more than 3 months.

Communications
The Investment Advisor shall provide the Investment Committee with the following
management reports on a quarterly basis:

x Portfolio performance results over varying time periods
x Performance results of comparative benchmarks over varying time periods

As a matter of course, the Investment Advisor shall keep the Investment Committee
apprised of any material changes in the Investment Advisor's outlook, recommended
investment policy, and tactics.

In addition, the Investment Advisor shall meet with Investment Committee either in person
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Socially Responsible Investing

The CSULB 49er Foundation recognizes the need to invest funds in a socially responsible
manner. Subsequent discussions of the board and the Investment Committee will develop
specific screens on investments over time to maintain alignment between investments
and university values. The CSULB 49er Foundation will notify the Investment Advisor in
writing of any new restrictions and recognizes that the Investment Advisor will use best
efforts to accommodate this request.

Adoption

This Investment Policy Statement is adopted on February 18, 2016 by the Investment
Committee and the Board of Directors.
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